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V. THf in*/# TT5T Tft Ft/55/97-^f TTT^rr xff.— tictItH ^ITO 3#rfW1, 1963 (1963 MR 38 ) MTO 48 FRT RFR SflPwilf 
FIT 544(4 =e>t6l gg M^MrH a^Jc4i Hlf4't><. u i w.n<^si-U RtH ■SDH £RT 20 FT ^ 3lftIT> % ^v3?t MT ci'im T TC> 3lfciR<w RMRt (^IVt> 
TTMTTf) % 14ft fir ijeTM 313^ % 3Tg*TR 31T^T TRST f I 


F ^HI^3 WI^-H irsf#5T 3TTO ?f^TT ( TITo ) fao . 3H^<4i 

«41IH 

wr^tmoflTr^r^^) . 


3Trt?r 

( 27 3RRJ8rT, 1998 "fit Rlftw ) 

RF HR61I Mti-i ' = RRT jJKI oimim, FR *lHt faMF RMTCf firrfi fi' fimM '^ 115*5 ji 3TPTi ^Ts^l (Flo) f?fo FRT [4>ii, 

■ng ttft 3 t«h%?^t ^ *i 4 f*RT % 1 3 ii^< 4 > % -srjitv % far 20 ft ttt tft % ^■41 w Mrct fciMri umr -15! Tfin ■qi(?g, 20 ft 
^ 3 tfVTT TT Mt TfF WI Tft %T TTT FTTfa T fTTTT Tt RMR T?T #IT sfft TfF fTRft WTO UMR Wf[% Ft TlFt ft' Fit Ff 
3rftTCjfTT MRt %TF RMlfi TTf 10-30% (T f% 50%) TT TTRMM RMR FrTT RT%T | 

2. 3 )ioi< 4 ) fi % fr 4 t ^ PrRfeffyd ■gl rrjt fag f : — 

(i) i 3 FTTTtT%fifaTfTT MRt farF umrI fit TjFFtTf 1 1 ^ cT%-=#fti 20 31*^40^ ’trc% 

“ *TRt RniiV' %'^fif q'H^)CI T?T fett-MI I 3TfT: 20 3^11^) ( ) MR % 3FR 3TcRl'RM?I^ 

RII ^»T Mff 11 

(ii) MRl% 1 K^R 3 IM: 13 TIR 3 rMRIWM?t%ftTg l ^ 7 ^t IRRRH % RRR Ml MRl MFT % RH 13 n 
R? *K<rWI ^ ’dM'WStl "Mf? ¥t# I ^Rf RrMt MRt f?TO ItMf ^ 51#^ RRTt Mt eft RMH/RcRT^ MMHMf 
fif M#?I Ft JlTgM I 

(iii) F#tg 3 H^=fr, Wlf—M rF: %T| RtM FT gRR* 9 M t cR %%? 20 ZM ^ 3 TfMR> RpR^ Mlt FT ^ TgT 11 

Mlft fMRTf vricMI-iT MTF1 FT Fp 3TftfFT FtFt 11 ^ STI^FFr IRtm FTTO 3H|di?4T4! ^9 ^ RF ^Trft 

tl 
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(IV) te Wit <5t vilcTOH % fTRT tft #®eT ten WTT % eft tft 

’ te l ^ett SITOR ' RR SltejpIeT te JRTRt' (d?^^l WR fcT^) S51 
50% cnnn wn $ I ftnTOcf) twir wt $ ntff sn rtwt t 
cFZfiftfi 50% 3?) fR Rt *tt TOTT TOt RR Sle^te Rlfa SR Wft f -1 
SlcTRf^tn ReTR RR te wTffJT Slf^ WFtn eft ($ft) <5$ 

JRTR zf\ Wtty STTet I UTRet ntft fT5 SRI TTfTCeRt ( SWfa *jS$ 

RtR ) 3 *rrtt fere ifm ^ ^rte i te* srtejfte sr % 10 % % 
TOR W f^RTRTeft fR $ sftR teTTWITOn TOT 3 TO! TO t£) M 
RTRSft 7 ! ^T <Jt) Wj eft tft nrft fore 5WIR R# t I 

(V) 3Tte<5 %tn^Rfftrtl4f€l^RTT«J^g«f 3HROT R<te % I ^ToRIR 

30 tef 3 TOT Rt trep cHR 3TTcTT # I 3lteS5 Rtt TJx| T$t £t cPT 

1905 Rt UTOtn W RfT $ sfa ffete oTWT 1,00,000 ^Rf UTR 
RfiTRgR 3RRTT t I 3RI RT33f 3 SltecR TOT g>l tete 3ftR SP?T 
TTRftdTI t Sit Slftlfte eftR 3 teft HfRS'jaf TOteTH efff ^ tfefR 

swftR <5t qra 11 

Rift Rif footer <5R»TT RFTet fRl Sites* X?5> ’WteRt teT fft 
<5 te RRcbl'ff <5Flf tft 3ft & foTTJ STTEZl # I Slel: 3ltec5 % doRlMl 
ctft eJeFTT ‘^RERT Rt ^T#f el>t STl RTcfxtt sft cRlff-cIRR TO W^ftWT ft 
Rite f I 

RJfl RJf 31WI RteTR TOTT fRt % ftefteT Hite %S5JeT SRHf 
RR9^ iB fM #B WRtt (zA STRIPS) Sited fWt I ^ IRTeRt A 
ten git RTtetfaeT TOT1 S5^T ft ^RT t 3ftR Wt^R clft Site ^ff 

c5t S2JR ^ RR3?t fetoRf ^ otFTeff ^ Site ft ^TTett t I 

(VI) sife fTft fofR-wiR cjft ^ $ 3) ^ eft strte ?5t site #n ^ 
c5 toff yldfflfd WZ fRr I uf^ ft vm? eft $te cl?t ft^ Rt 
^t TJRl 4t 3t <5t Site RTTORl TTTR ft*TT SftR TOTEIRT TRToR olFTeff 
3 <R$t ft ^ ifi efTOT 3TTOTd/tee1 Site ffetRf«5t SFRl I 

(VII) # ^ $ ^t ^ TRTfS ^5 tefa ^5 feTq fot tel<5R ^fft fotf^-W? 
g5t ^ ^ clrt TOTR1 t ! foR T^RTT ^ tfTOT ^ SJf Rjte 
SiteS5 STRI ffot fte wit fR ^ ^t tar Rt?55tt I 

(VIII) foTO TRTR RFHSR: ?R tel T^n vHffa, tet TOT 

f^ot S5R^ ^5 fol^ RlfwTcT ^ff «t I STfte ^ 3lf fT^t TOT ite 
Riter 3tet ^tW3ft <5T yf^tei sn^tetron w ten f i ^?n ft 

wt Rt TOl TO g5t te S5T tefST 4t ^T ten WJ eft wft 

teR' PTR (^ #t telflett ft) «5T <5t^ sfttel fht I 
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(IX) ^txfci5 grerziFtfo^q^tf# trtftfotf 3 tf) arfctftw ?jr ?m 
wm % I ^ ?t^ 1 3 xjtp ft ^n <B foq ^n *$oeb $ I 
F^rfoq % foq vJT^ranf re f*t afctRyt) sge t^\ 

wft 5 ! #TT I 

3. tft Tg 3) t\ A F*f 3TI^7 $5 v3tR 3 foHfof&d re^clRR fo3JT 

(i) ^et, STcTORt re cptf ?)R ^ Fteft sfl I 3 TUFff tft fsfeFI % fart 

cr€ta inFft $ I reR arer 3 kfaa wt <rfo tj5T»ff gft fser 

3R3 % foq ere re &R eRFl *t fifa T fom en I ^ ^ 

fofcrif ^ 3R^*f) ^t# ^ vm *ra>cft i 

(II) angfkt? srerctH wt# tfk> tiRt ^#d f^rt^ <t$ sfa w$ $ cr^k ftR 

^en 3 >t ^ratn ^ e^.ftR aft artft fore rere uft ^ ri 
cRfff^p reR rri frt foq tttt cpt cpqci ftm rrt 11 

Wf *T? *ftcbl<HI ^FTcf #n fo sm aft ^ 2T^C[ ^ vrfcWH t fo^ 
^r dr^ta &r ffiRT 3ft ar rawgai ktft fr1 

(III) fa? aft, 3Ppft cffo sn^ras OTeTOPTf & HPT & foq reR 

RIRT ft reR 3ft ftR vJTOfTT ^T foq 3Tlft re aft ^ fore SW re 
50% foURd 3ft krem 3ft # I 

3fh? 4f^ MtH 3ft sb^ -m eft vjMdcsT ^ ift 3W3T ft <sixi4 ?t 3T£RT ^ 
*n*h'« % f^ ^ Fl, eft wf) ReWRt ?mr ^5 ton? gft| Trrft 

fore TPTR ^T#f cFITOT RTcTT I 

(IV) reR ?Rif elf) | TTPtJ ^ 

foreyRpf $ ^Pf rfl Tji l 

(V) FTct g?l T^fozft Cfft £ZTR # ^ ^R PJRT ^ eTWj 

44 cJRt? TSTO % fo^T ^ TJ35 200 T^T €t ?tR cRT^ gft TJtvJRI ^TTf 
t I ^TW '5? Tft PPRT #TT fo aiRR, Tjretat wft fore 

«tn ^Rf^r TmtT] ^ gR ^ft # 1 reR rjrt pq 

Pi^l tPt «RJ?T <5"'i^ cJ5T a'Tlcftf TSflPRT f I 3PUSTT StPlfStlddl 
35KR cT^k Wt TjretSEt 5RRI F? cfvRT ^TcRHT # I 

F^fo hRuih^m q%k »nt^t 3tk ebf^d^i Ft weft f 1 



4 


THE GAZETTE OF INDIA : EXTRAORDINARY 


[Part III—Sf.c. 4, 


(VI) TO HR! 'infl <F3R ' ^ 'TORI y^H* 3 3TcR if) feTC[ 20 ey 

yrt fayffte ^fyr cB toi y>*3 yn fegyr tfi f I r^t: 

TOR SRT aR-cTR 3T«IT^T fcfcy ^ cRt EZTR ^ fy RfRft 
yfi ^ 20 ey cTy> ytff foRe WTRf y>) TgS % y<B TOTO cBT 
3T^#3R f^JT SJT I TOJ TO)R 3 ftyfftcT yftyi 20 ey ^ SRT ?R% 
13 ey yR fojT «TT I 

(VII) *tor$<i ftyfa & yw gyyr yRyT %r y# 11 tf yrge $n faufe & yro 
yyng £n?fa ftm yft to 3 mb fy Ry>R 3 trt^ yfi yrft 

fcRe H^TR ^ ^ ^ ^ CRT STT^TT fry] «JT I 

(Vlll) yrtf f^rae hurI yft *ge ^ yyRnwf tot yyra & foy yytrman 

it> iRyiy yRyi y>%y itRi I yfe sn^F 3 t?ft yy cm erai 
yRyr £ tft ^ to>i ^ sJftsys 'TTO^tt % yrw yR^I 
yrfty l ^ y^ro to arcjyT y?y yyf yy eraT <r^ fen? £ffoi> 
3 yyfR cmRf f \^rtrfl i 

y? yfay? yra t fas srt yra> famtff aifayT ^ cR tom 
tRt^ £fay> 3 50% f^r ff ^g>f 11 

4. 26 Vi, 98 yst my yy ^ €f $ yry^ y5t yigy> *ra 3 yfrarf y5f 

yf yt yRf ywf srt <fa> Rgy fasy yy l yy y? wyfa 
«ft fas rt ym^ 3 *4)yy4 yjywrarf & fary arrt yryfy yrrft ^Fl yy 
yyjtff # 1 tojstr fapyfarftgy ysfayrtf fasy yiR yff y?yfa ^ :- 

(I) 3H^ycR 5 yp, 98 yy? $ftjy5 3T^Hiyt'/yyyy^rei3ff snft ^ yr^ ^i 

RgfcicRoi tyi 1 

(II) tot rrt cyywry rtm yj^ra, f^r snR yti ^ yyw 

%rry«f ^Rr afR 1 ^enf, 98 yy? yrffercRR y?t yyfrf^RT ^ tyr l 

(ill) crtort yry^ y>t arf^ry ^yyr^ «b fen? eeryi yryjyr l 

5. sntyys ^ 1 ^jy, 98 yrl feifera Rgfcr y5f $ft>y> % fery y^ 
TOy^ser arro v?Ry ar^yy yfl f^yi yyr «n I 3n^yy5 ^ yf%y^ yryyy 

50 , 000 * 75,000 ey |ifiei 4 i % Pi<iftci y?R Pi'Mra*i yst ytRTyT sn 1 
«wl«i4l<i t ^ yrt^ TO^ngcTT arroftn ?ro y>f f l ^yyy 
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TOTO P T H TO S R $ :- 

■TOjft ffrt TRjurt # to gfe sr?T ^ arcs# i# $ fa ^ fa to 

for? JTT5TT A 3R^ 97T TRTO* TORT Zjfat TOffa fo*3 TO* *R 3TTR 

^5 to# I fa $i#ftroi, fftm ^f Tjftrar, arn^f anfa ftfasi 
*#' & anfSfa tiibc *B zbrui zprrfi # Tf^n 3 # gs# ^ f farfa 
STR^ jfjjrfi TTP5n #TTO: 3R ft 7TOI# I 

mnft fa^Rt ?nrft. # hxi tos ftefartf# mm m famfar 
Pwftet stttr #n m$\ to# tkt *rh £<tt t 3#r ^r# stt# # 
3?TT$#7J#fa#.#rTTTf I" 

6 . # T& # €t A TO #%?T # ?BfT $ fa 3T#TO> A #JfT> ^JTOT i A 
TO^T# ft ar^TR 3Tfafatf <*faTH *B1 ftt$ 7JTOTOTORTT TR^fl ^ft # t, 

3?#to> 3 fafar *m # g# m fro A wn? t*# *n# £fa?E ft wn to*tr 
ft aw? *r faro# 47 faro sr^ ft far? wr rjrt ftt apj#i jto fa*n 1 1 

7. 7£iR # TTif ^TOT ft fa#Rl ^ TOJ8 ftrTT t fa W# faTJ TO# 
ftt Mry# ft ffg^ RT V j TO#5T3Tt ft #1* fa# ftj TBRDT ft ?T% ftfTO <JR^TT 

*Bfar fan I TOpn grotf A to to#cT eft fa anftjrB ftt #7 # $fan> 
ftt ^s sr# ft ftft TO qq^TT # ^my # nro rirt ttrto *r faiR 
*TR RTZfJcTT ^ I vt'fll fa vJrT> ft?T (5) cpfT TOT TRT TT^tT ^ 3R# 

OT^ZTRRT 7t ^IR TOT f I ^TT ft^ ^ 3TT^TO5 ^> far? ZBt| fa#T T? fatrffar 
cJR^ cpl cBt^ 3TItTR ^T# ft 'H^bcil I 

8 . Uf TOToTT, 3TT^TO5 ffRT 7TO TBt pRlfal ifr? TOT TOtWI TO# ^5 
^f TT^TRt ?Bt ZfRl gr# cB ^ OffaR ^5 3TTtIR m TJ^T t I TO W A 

oTTTJ ^ 'HtftC’l STOR Tt5 WT+t ^t 'Tc^T ?R # ^fa?TOT ^TR# fcTCJ fa# 

TO#t % A ^ TjgT # I ^ TRTOl m TOTO5 ^RTTOf 3ft7 fitfafT ZBRfafaqt 

3TTTOTO5 ft# I 

9. 3TTO. ^ft7 TSm fat t^t *RR# # #RfafafcT fafa farr ^T# f> 

9.1 fpft faT^-TOR A ^ ^T ZB# & 3T* A 3T#TO7 ^5 3Tg#I # 

#faR ^T# fa^H 7fT TTcTOT I 
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9.2 


9.3 


{ 3(VI) } 3 erf^RT if) A afft cTWJ ^ «TR 

A TOR* ft> tttj ift ^ tTF^t 20 ^ cTO iB KTT7 ^ 

towfi iB ftnj mfl ftre-jrerc ^ ^ ^ gn rara tor «it, 
ftrrc emM iB ftp? favffar tffar «pt 13 3 w? 

20 ^ ZJr? fon ^wn i 

€\ & tor gft 3 anqw. var«rerar *nft ftrrc 
■gf^rtncfr to yvjv wi $ WI yft t, *rh ^mr 
STITT 2Nf ^ SSrffa *R fazi T WI mft (3fft aftftffi) ftcTT 
TO TO? 13 ! <q*)ui I 3RT; 3IF vsftlcl Flui ft) |R +J^I 3?) vETTET ebvljf 
vrflq cllft) ^ra ?R ^T crul) TO ^Rjtn R ftxil TOTJ 

?ft ftilRIcfl 3T9Jc^R TOTFt if ftro WrfagWTH TT?H ^ f cb ^TT ra *y?5 


ami *if I 


TJJto TIWR, 3TWTO 


[ftnim/iii/iv/i 43/98-C 3Wio) ] 


TARIFF AUTHORITY FOR MAJOR PORTS 
NOTIFICATION 


New Delhi, the 23rd, November, 1998 

No.MF/CHPT/55/97-TAMP. —In exercise of the powers conferred by Section 48 of the Major Port Trusts 
Act, 1963 (38 of 1963), the Tariff Authority for Major Ports hereby passes an order about additional charges (Derrick Charges) 
imposed on packages over 20 tonnes by the Chennai Port Trust, as in the Schedule appended hereto. 


Schedule 

The United Liner Agencies of India (Pvt.) Limited . Applicant 

V/s. . Non-Applicant 

The Chennai Port Trust (CHPT) 


ORDER 

(Passed on this 27th day of October, 1998) 
This case relates to a representation made by M/s. United Liner Agencies of India (Pvt.) Limited, about heavy lift 
charges levied by the CHPT. The Applicant’s request is that there shall be no heavy lift charge on packages weighing up to 20 
tonnes; even beyond 20 tonnes, there shall be no charge if the port’s crane is not used; and, if, for any reason, there is at all to 
be charge, it shall be a nominal charge of 10-30% (and not 50%) of the notified heavy lift charge. 


2. The Applicant has advanced the following points of the contention: 

(i) Packages weighing upto 13 tonnes are exempted from the heavy lift charge. There is no logic to this cut off point. 
Containers which weigh 20 or 40 tonnes are not classified as ‘heavy lifts’. There is, therefore, no reason why other 
packages weighing (at least) upto 20 tonnes shall be treated differently. 





[VPT 111—73°^ 4] 
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(fi). The CHPT’s (floating) heavy lift crane is quite often out of order or 
is down for maintenance. Even when it is in operation, because 
of the heavy demand, it is not easily available, If ships have to 
wait for the port’s heavy lift cranes, then, their loading/unloading 
operations will be substantially delayed. 

(iii) . The Applicant has, therefore, been hiring vessels with gears over 

20 tonnes for smooth operation at ports especially the Chennai 
Port. Vessels with heavy lift gears cany a very high charter hire 
rate. This unnecessarily pushes up the operational costs of the 
Applicant. 

(iv) . Even when cargo is handled with the vessel's derricks, 50% of 

the notified crane charges (for the corresponding' weight) is 
applied on a ‘concessional’ basis. This can hardly be called a 
concessional charge because, even a 50% rate works out to a 
hefty sum. Internationally, no (such) charges are levied if ships’ 
own derricks are used. Even within India, in some other major 
ports (e g., Mumbai Port), the concessional rate is as low as 10% 
of the notified rate for use of the heavy lift crane; and, there is no 
heavy lift charge at all at the Visakhapatnam Port when port 
cranes are not used. 

(v) . The Applicant has a Berth Reservation Scheme with the CHPT. 

The regularity of vessel arrival is once in 30 days. The Applicant 
has been using the CHPT since 1995 registering a tonnage of 
approximately 1,00,000 per annum. In other words, the Applicant 
is a regular and a major user of the port who shall be entitled to 
better treatment as a commercially important user, 

It will be relevant here to point out that, being a ‘conference 
member', the Applicant is compelled to carry Government cargo. 
The Applicant’s vessels cannot, therefore, be compared with 
‘others' who may be sporadic users of the port. 
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It must be recognised here that, to maintain the regular monthly 
schedule, quick turn around will be essential. In such operations, 
it becomes difficult to absorb delays and, in view of the high 
charter rates, delays inflate costs enormously. 

(vi) . If the heavy lift charge is waived, there will be an incentive for the 

Applicant to go in for a more frequent service. If this happens, the 
increased traffic will get more revenue to the CHPT. And, 
incidentally, because of the reduction in operational cost, import/ 
export will become more competitive. 

(vii) . The CHPT does have a practice of waiving heavy lift charge 

altogether for export of granite. There is no reason why this 
facility cannot be extended to the cargoes handled by the 
Applicant. 

(viii). The heavy lift charge was possibly introduced when ships were 
not equipped to handle heavy lifts. Ships now have completely 
modernised their facilities including the heavy lift derricks. That 
being so, there will be no justification for a heavy lift charge (even 
if concessional) when the port's crane is not used at all. 

(ix). Interestingly, the CHPT collects extra cranage from the consignee 
also! In other words, there is a double levy for the same service. 
It shall not, therefore, be difficult for the port trust to waive this 
levy on the vessels. 

3. The CHPT has made the following submissions in response to this 
application: 

(i). Previously, the vessels carried no cranes. They wanted shore 
facilities for handling cargo, The port trust had invested heavily in 
the installation of shore-based cranes to handle cargoes of 
different weights. The fact of these heavy investments cannot be 
ignored. 





[MPT III—4] 
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(ii) . Even if modem vessels report with derrick cranes, and even if 

they do not use the shore crane facility, the heavy lift charge 
cannot be waived because the investments made by the port trust 
have to be recovered. 

It will be relevant here to recognise that, even today, there are 
many vessels which do require this shore crane facility. 

(iii) . Nevertheless, for the benefit of modern vessels having their own 

cranes, the port trust has announced a 50% concession on heavy 
lift charge when port cranes are not used. 

And, for the benefit of all vessels, no heavy lift charge is levied if 
the port's cranes are either not available or if they are out-of-order 
or if they are down for maintenance. 

(iv) . The port had introduced few years ago two new 75 MT cranes. 

But, the old heavy lift charges were not revised upwards. ■ 

(v) . Bearing in mind the recent trends in traffic, the port trust has 

planned to introduce a 200 MT crane with an investment of about 
Rs.44 crores. But, at the same time, it has to be recognised that 
the trade has not adequately been using the heavy lift facilities 
available. The port trust has to find a way of realising the 
investment made. Otherwise, because of the uncertainty, it may 
have to stop providing shore facilities. Such a development will 
result in avoidable confusion and hardships. 

(vi) . The port trust has been willing to specify 20 tonnes as the cut off 

point for distinguishing ‘heavy lifts’ from ‘ordinary lifts’. In fact, 
bearing in mind the repeated representations from the trade, the 
Board of Trustees had approved a proposal to exempt heavy lift 
charges up to 20 tonnes; but, the Government reduced the cut off 
point from 20 tonnes to 13 tonnes. 


316 S ^ii^s - 2 . 
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(vii). The comparison with granite exports is not valid. In view of 
special consideration attached to export of granites, the 
Government had passed an order exempting granites from the 
heavy lift charge altogether, 

(viii). It will be difficult for the port trust to discriminate between one 
user and another for the purpose of waiving heavy lift charge. If 
the Applicant wishes to claim a differential rate, then, they must 
match it with a traffic commitment. They must increase the traffic 
substantially to claim preferential or lower rates. 

Interestingly, the granite traffic has increased by 50% after the 
said concession was ordered by the Government. 

4. The above said arguments were advanced by both the sides when the 
case was taken up for a joint hearing at the CHPT on 26 May 98. It was then 
agreed that the case could be kept open for further negotiations towards 
acceptable arrangements. Accordingly, the following course of action was 
agreed upon. 

(i) . The Applicant would give written submissions about traffic 

projections/commitments, etc,, by 5 June 98. 

(ii) . The port trust would work out revised arrangements, place it for 

consideration before their Board, and give a revised response to 
the Authority by 1 July 98. 

(iii) . Thereafter, the case would be taken up for final hearing. 

5. The Applicant did give a written submission on 1 June 98 but without 
giving any traffic commitment or, even proper projections. The Applicant have 
merely reiterated their regular performance of handling around 50,000 - 75,000 
tonnes per annum. Significantly, they have referred to their inability to give any 
firm commitment. Their statement reads as follows: 
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“Whilst our Principals are most happy to confirm that they will 
put their best efforts to increase the quantity for this area as 
you can see globally, the erosion of cargo quantity due to the 
economic crunch in various countries like Indonesia, South 
East Asia, Thailand, etc., with which the cargo volumes 
naturally will be reducing. 

However, Rickmers Linie commits to continue the advertised 
regular liner service on a long term basis from Europe to 
Chennai and hopeful of carrying cargo ... with better zeal.” 

6. The CHPT has rightly observed that the Applicant has not furnished any 
firm commitment of additional traffic as agreed to at the joint hearing; the 
Applicant has simply requested the port trust to fix a concessional rate on the 
basis of total tonnage of traffic that are brought to the port at different slab 
rates. 

7. An analysis of the information given above indicates that it will be difficult 
to discriminate between one user and another for the purpose of levy of heavy 
lift charge in the absence of a valid reason so to do. It was agreed at the joint 
hearing that the port trust could consider the proposition if there was a firm 
commitment about increased flow of traffic from the side of the Applicant. As 
has been pointed out in para (5) above, the Applicant have reneged from their 
assurance in this regard. That being so, there can be no ground for prescribing 
a special rate for the Applicant. 

8. The case has progressed on the basis of an application to reduce the 
charges with reference to the Applicant’s standing as a regular and a major 
user. It has not progressed as a case for introducing a concept of slab rates 
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with reference to total tonnage of traffic brought to the port. Such a proposition 
will need wider consultation and different processing. It cannot flow out of this 
case of the Applicant. 

9. In the result, and for the reasons given above, the following decisions 
are taken: 

9.1. The Applicant's request for a waiver of or a reduction in the heavy lift 
charges is disallowed. 

9.2. With reference to the facts stated in para [3(vi)] above, and bearing in 
mind the fact that the CHPT itself had earlier proposed to exempt from 
heavy lift charge packages weighing up to 20 tonnes, the cut off point for 
levy of heavy lift charge shall be increased from 13 tonnes to 20 tonnes. 
In other words, packages weighing up to 20 tonnes shall be exempt from 
the heavy lift charge. 

9.3. In the backdrop of the CHPT’s statement that the trade has not 
adequately been using the heavy lift facilities available, the heavy 
investments made (and, contemplated) by the port trust on acquisition of 
cranes will be a cause for concern. It will, therefore, be advisable to get 
these issues further examined to enable the Authority to develop a 
rational approach to the subject of levy of concessional tariff when 
shore-based crane facilities are not used, 

S. SATHYAM, Chairman 
[Advt./lII/JV/143/98-ExtyJ 
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